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SEP ? 7 1982 
Gent lan?nr 

t 
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Your tippllcation for exrrptlon under tha prov1rioru of bution 621 of the oodr, 
has bean writ! ldrrd, 

?he evidem prasentod direlore8 you mrr Inaorpotrtd tvndrr tha lcan of thr 
State of  on  . 'lbo pu ar rr taken f r m  your 
Art icier of Incorporatit, are to angaga In my n6tIv '9" tj within the purposes 
for whioh *-operat lver m y  be orgmlrrd, lnaludlng r lflorlly but not 
lhl ted to the follmingc To buy urd rall urd othrm P" re deal In, rt retail, 
wholeenla, and on consiqrmrmt, raLn, feed and other l a m  produce1 and in 

I f  goods, wares, and merehandire, nuludl~ fertlllur, Lnreutlolder, fungloldor, 
and herbicide6 and petrolem produotr for it8 n w k r r  lucd patrons. 

i * 

 irsued  shnrer of ptofatted norrismbmr #it& with par valw of 
$  per share to  to bear Intarat  s p r  urnrra, In exohurge 
for  fertill%ar equlpasnt-storago van mb $  of oarrnon stock 
of  

Ihe p r b y  activlty of pour orgenlutlm 18 railing for w h ,  rgrluultural 
supplier, equipnt, feed ~ r d  fertlllmr to fumbrr for c u h  rt cort plur 
expensor. Cerh In advsnoe plw % for ex,pen888 In or*r lng wblch Is annual ly 
~.djusted to Insure non-prof l t ageration. 

You stated on Form 1028 that you dld not dlrtrlkrta the net sunlngr oi  
 as patronage dlvidendr, nor dld you rllooate thaa on your books. You 

also stntcd on Fonn 1028 questlon 18 that you dld not puraluue any rupplles or 
equipnt for inarbttrs or nonmaEbcrr w h o m r e  probucerr. 

Section 52l(b) of the In:er~1 Rsvenw aods of 1964 rtater, tk itarmerr' 
oooperatives exaqt fran taxatlon to the extent pravI&d In rubreation (a) are 
famrs', fruit growerr', or like arroaiatloru organitad and operated on a 
cooperative bas18 (A) for the purpore of mukotlng th, product8 of nzarberr or 
other prod~cers, and turning baok to thun the proceedd of raler, lerr the 
products furnished by than, or (8) for the purpore of purhuing ruppllrr and 
equlpnt for tbe use of r m b r s  or 0 t h  parronr, snd turning over r w h  
supplies arid equiprant to thanat mtual mat, plur wesrary expmmr.n 



 

m l a t i o n r  1.52i-i(.)(i) provlcier in prrt a - ~ f a  orbar to 8 t m  its 
cooporrtlve nature and to ortabllrh anplianoe with th ~~~~~t of the 
code that tlle pr&3 of rals8, 1888 necPe8rory r m e r  ba turnad back to all 
producers on the value of ttd produdtr furn!rhed by than, or for tho purporo 
of purchasing suppller and equipmat tor the we of bnwb8tr or other personr, 
and turning over ruoh auppllor a d  ipmnt to tbm at aotual cost, plus 
necesrmy e-qonsctr, it Is nocersuy "1" or s w h  m organltatlon to kedp pemnent 
recordr of the bualnemr done with Both tnB&arr Md mlrarberr. 

You crro r~ot a Farmers W q m a t l v e  0rgan1&8d md operated or1 a ooopsratfve 
baslo with111 tho r m l n g  o f  beotion 611 of the oodr, bacauoe you do not kccp 
records cl  bualnorr done wlth patrons both m h r s  and non-wmhra allko,  you 
do not pay patronage dividmds, nor rllocruts s w h  on boobs with a pre-existlng 
agroaiant with martwrs. heordingly, you u s  requlratl to file Fedtral Incama 
tax returns on Fornl 1120. 

I f  you do not agree wlth these mclurlanr, you nm$; .rapart &pe&le Ofllco 
eonsiaeratlon. To do thlr, you mut ruhnlt to th artrlat Dlrector wlthin 
JO days fran the date of  thlr letter, r stat-t of fsatr, law, and 
arginEnt,., in dup:lcate, whioh w i l l  oloarly set forth your poritlon. You also 
m s t  state whether you wish an hppmlr Office conferaaee. Any rubnlssion mtst 
be signed by one of your pr lncipal off loerr. l f  tb matter Ir to bo handled 
by ti rapresentatlve, tM Oonfetonce and P ? r o t i ~  Rhquiramsnts regarding tlw 
filing of a pawrJr of attorney and eviderrae of  snrolhnt to praatlce m r t  be 
:mt. 

I f  v e  do not hear Iran you wlthln the t l m  apeclfied, this aannmlaatlon wlll 
I>CCU~C our detennination fn the mttsr. 

Very truly yourr, 

m c  loaur e r 
Publication 892 




